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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 299621 
ORIGIN EB-08 

INFO OCT-01 ARA-14 ISO-OO COME-OO HEW-06 /029 R 

DRAFTED BY EB/OT/STA:GWHITE:JH 
APPROVED BY EB/OT/STA:TO'HERRON 
FDA:MORRISON (SUBS) 

ARA/ECA:JCHAMBERLIN 

069018 160917Z/23 

R 152146Z DEC 77 
FM SECSTATE WASHDC 
TO AMEMBASSY BRASILIA 
INFO AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 

UNCLAS STATE 299621 

E.O. 11652:N/A 

TAGS: ECSM, EGEN, TBIO. BR 

SUBJECT: GOB REQUEST FOR INFORMATION ON DRUG PRICE CONTROLS 
IN THE U.S. 

1 . THERE ARE NO REGULATIONS NOR LEGISLATION WHICH CONTROL 
THE PRICE OF DRUGS IN THE UNITED STATES. 

2. AN INTERAGENCY GROUP MONITORS THE PURCHASE OF DRUGS 
UNDER FEDERALLY FUNDED PROGRAMS FOR AID TO THE ELDERLY 
AND INDIGENT (MEDICAREAND MEDICAID), ANDSETSMAXIMUM 
ALLOWABLE REIMBURSEMENTS FOR DRUGS DISPENSED UNDER THESE 
PROGRAMS. DRUG PRICES ARE NOT CONTROLLED; THE INTERAGENCY 
GROUP ONLY PLACES A CEILING ON THE AMOUNT THE GOVERNMENT 
WILL REIMBURSE. VANCE 
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